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February 18, 2025

Via Email

Ted Costa, President
Board of Directors

San Juan Water District
9935 Auburn Folsom Road
Granite Bay, CA 95746

Re: SJWD Board Meeting 2/19/25, Agenda Item 3.1
Dear President Costa and Members of the SJWD Board:

Fair Oaks Water District (FOWD) notes with interest Item 3.1 of the San Juan Water District (SJWD) Board
meeting agenda scheduled for February 19, 2025. It appears the SIWD Board intends to consider sending
a letter to FOWD's Board requesting a joint board meeting related to water transfers and water banking.
We anticipate that placement of this item on the agenda may have arisen from direction provided by
President Costa and the SJWD Board of Directors at its February 4 Board meeting.

While the FOWD Board appreciates the need for family and regional coordination on a variety of matters,
including potential water banking, the view of the FOWD Board at this juncture is that the suite of issues
should be handled as part of confidential settlement discussions related to the legal challenge FOWD and
Citrus Heights Water District brought against the SJWD wholesale rates. In our view, water banking and
other issues between our respective agencies are bound up with the financial issues that drive the
Proposition 26 litigation. For example, will SJWD treat its water banking staff and capital costs as
wholesale or retail expenses? What if only certain family agencies desire to be involved in banking
operations—how will SJWD costs in these efforts be fairly allocated among the family? How will any
banking-related costs affect wholesale rates going forward? How will participating family members derive
financial benefits from banking? Only with a comprehensive agreement regarding financial issues will we
be able to move forward together on the numerous issues that are affected by the SIWD wholesale rate
structure.

In addition, both of our boards have already given policy direction that we each favor water banking
between the SJWD Wholesale Agencies, provided financial, technical and other issues can be worked out.
Thus, there is little need to go over the policy issues again. The FOWD Board is also concerned that holding
a joint public meeting will necessarily lead to discussions that could interfere with the confidential nature
of the coming litigation settlement talks which, we understand, could create a host of legal and other
issues.
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FOWD appreciates the SIWD Board’s continuing focus on water banking and related issues. The FOWD
Board, SJWD Board, and water leaders throughout the Sacramento Region understand that constructively
sharing water resources of the SIWD Member Agencies is both a good business decision for our Agencies
and a good business decision for regional water reliability. We believe the current confidential litigation
settlement discussions present the best path forward to resolving issues that have faced our respective
agencies for many years and a fair and reasonable basis for future water-related agreements.

Sincerely,

AL ki

Misha Sarkovich
Board President
Fair Oaks Water District

c: FOWD Board of Directors
SJWD Board of Directors
CHWD Board of Directors
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